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SEE THE CIRCULAR 230 DISCLAIMERS APPENDED TO  
THE CONCLUSION OF THIS WASHINGTON REPORT. 

President Obama has proposed a plan by which the federal government will bill 
the nation's large financial firms in order to recover approximately $90 billion in 
projected losses stemming from the Troubled Asset Relief Program (“TARP”).  The 
proposed fee, termed the "Financial Crisis Responsibility Fee", is structured to go into 
effect on June 30, 2010 and remain in place for 10 years or longer if needed to recover 
the full amount of the TARP loss.  Insurance companies that own insured depository 
institutions could be subject to the fee. 
 

This proposal attempts to fulfill the Administration’s duty under the Emergency Economic Stabilization 
Act of 2008, the statute that created TARP, requiring the President to propose a TARP loss recovery plan 
by 2013.   
 
 Only the largest of our financial firms would be subject to the fee, i.e., those firms with consolidated 
assets of $50 billion or more.  The fee would cover those institutions considered to be banks and thrifts, 
broker dealers, and those companies (including insurance companies) that own insured depository 
institutions as of January 14, 2010 or thereafter.  The fee also would cover foreign firms with U.S. 
subsidiaries.  This means that approximately 50 companies, of which half are banks, would be charged with 
paying the targeted $90 billion.  Among those companies would be Bank of America, Citigroup, Goldman 
Sachs, JPMorgan Chase, Morgan Stanley, and Wells Fargo.  Small financial firms and community banks 
are exempt from the fee, as are General Motors and Chrysler.   
 

http://www.aalu.org/
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 The fee is, in part, the Obama Administration’s reaction to what it terms the 
“reports of massive profits and obscene bonuses at the very firms who owe their continued existence to the 
American people.”  In fact, the proposal was announced just days before many of the large firms released 
or are expected to release their earnings and annual bonus pool announcements.  Republicans have 
criticized the proposed fee, saying the financial firms will pass it on to consumers and will continue to pay 
high bonuses.  Proponents suggest, however, that to pass on the fee would mean the firms would be less 
able to compete with the smaller banks that are not subject to it. 
 
 After the fee program's first five years of operation, the Treasury Department will report on its 
effectiveness in repaying the projected TARP losses.  AALU will also report to you in greater detail in a 
future Washington Report as soon as the Administration releases more complete information respecting this 
program. 

 
In order to comply with requirements imposed by the IRS which may apply to the Washington Report as 

distributed or as re-circulated by our members, please be advised of the following: 

THE ABOVE ADVICE WAS NOT INTENDED OR WRITTEN TO BE USED, AND IT CANNOT 
BE USED, BY YOU FOR THE PURPOSES OF AVOIDING ANY PENALTY THAT MAY BE 

IMPOSED BY THE INTERNAL REVENUE SERVICE. 

In the event that this Washington Report is also considered to be a “marketed opinion” within the meaning 
of the IRS guidance, then, as required by the IRS, please be further advised of the following: 

 

THE ABOVE ADVICE WAS NOT WRITTEN TO SUPPORT THE PROMOTIONS OR 
MARKETING OF THE TRANSACTIONS OR MATTERS ADDRESSED BY THE WRITTEN 
ADVICE, AND, BASED ON THE PARTICULAR CIRCUMSTANCES, YOU SHOULD SEEK 

ADVICE FROM AN INDEPENDENT TAX ADVISOR. 
 

 

                                                                             
The mission of AALU is to promote, preserve and protect advanced life insurance planning  

for the benefit of our members, their clients, the industry and the general public. 
 

For more information about how AALU’s advocacy efforts help protect your business and the 
advanced life insurance marketplace, visit our website at www.aalu.org, or  

call toll free 1-(888)-275-0092. 
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